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§36.503 Accumulated
Account 3100.

(a) Amounts recorded in this account
shall be separated on the basis of the
separation of the associated primary
Plant Accounts or related categories,
excluding amortizable assets.

depreciation—

§36.504 Accumulated depreciation—
Property held for future tele-
communications use—Account 3200.

(a) Amounts in this account are ap-
portioned among the operations on the
basis of the separation of the costs of
the related items carried in Account
2002—Property Held for Future Tele-
communications Use.

§36.505 Accumulated amortization—
Tangible—Account 3400 (Class B
Telephone Companies); Accumu-
lated amortization—Capital
Leases—Account 3410 (Class A Tele-
phone Companies).

(a) Amounts in these accounts are
apportioned among the operations on
the basis of the separation of the re-
lated accounts.

§36.506 Net current deferred oper-
ating income taxes—Account 4100,
Net noncurrent deferred operating
income taxes—Account 4340.

(a) Amounts in these accounts are
maintained by plant account and are
apportioned among the operations on
the basis of the separations of the re-
lated plant accounts.

§36.507 Other jurisdictional liabilities
and deferred credits—Net—Account
43170.

(a) Amounts in this account are sepa-

rated based upon an analysis of the
specific items involved.

Subpart F—Universal Service Fund
GENERAL

§36.601 General.

(a) The term Universal Service Fund
in this subpart refers only to the sup-
port for loop-related costs included in
§36.621. The term Universal Service in
part 54 of this chapter refers to the
comprehensive discussion of the Com-
mission’s rules implementing section
254 of the Communications Act of 1934,
as amended, 47 U.S.C. 254, which ad-

§36.601

dresses universal service support for
rural, insular, and high cost areas, low-
income consumers, schools and librar-
ies, and heath care providers. The ex-
pense adjustment calculated pursuant
to this subpart F shall be added to
interstate expenses and deducted from
state expenses after expenses and taxes
have been apportioned pursuant to sub-
part D of this part. Beginning January
1, 1998, the expense adjustment cal-
culated pursuant to this subpart will
be administered and funded through
the new universal service system dis-
cussed in part 54 of this chapter.

(b) The expense adjustment will be
computed on the basis of data for a pre-
ceding calendar year which may be up-
dated at the option of the carrier pur-
suant to §36.612(a).

(¢) Until June 30, 2001, the annual
amount of the total nationwide ex-
pense adjustment shall consist of the
amounts calculated pursuant to §54.309
of this chapter and the amounts cal-
culated pursuant to this subpart F. The
annual amount of the total nationwide
loop cost expense adjustment cal-
culated pursuant to this subpart F
shall not exceed the amount of the
total loop cost expense adjustment for
the immediately preceding calendar
year, increased by a rate equal to the
rate of increase in the total number of
working loops during the calendar year
preceding the July 31st filing. The
total loop cost expense adjustment
shall consist of the loop cost expense
adjustments, including amounts cal-
culated pursuant to §36.612(a) and
§36.631. The rate of increase in total
working loops shall be based upon the
difference between the number of total
working loops on December 31 of the
calendar year preceding the July 3lst
filing and the number of total working
loops on December 31 of the second cal-
endar year preceding that filing, both
determined by the company’s submis-
sions pursuant to §36.611. Beginning
January 1, 2000, non-rural incumbent
local exchange carriers and, eligible
telecommunications carriers serving
lines in the service area of non-rural
incumbent 1local exchange carriers,
shall only receive support pursuant to
this subpart F to the extent that they
qualify pursuant to §54.311 of this chap-
ter for interim hold-harmless support.
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§36.602

Support amounts calculated pursuant
to this subpart F but not received due
to the phase down of interim hold-
harmless support or the receipt of for-
ward-looking support pursuant to
§54.311 of this chapter shall not be re-
distributed to other carriers.

[62 FR 17229, May 6, 1987, as amended at 56
FR 27422, June 14, 1991; 58 FR 69242, Dec. 30,
1993; 61 FR 34376, July 2, 1996; 62 FR 32947,
June 17, 1997; 62 FR 40748, July 30, 1997; 63 FR
2124, Jan. 13, 1998; 64 FR 30924, June 9, 1999; 64
FR 67430, Dec. 1, 1999; 65 FR 78992, Dec. 18,
2000; 66 FR 30085, June 5, 2001]

§36.602 Calculation of non-rural car-
rier portion of nationwide loop cost
expense adjustment.

Effective July 1, 2001, for purposes of
determining non-rural carrier interim
hold-harmless support, pursuant to
§54.311 of this chapter, the annual
amount of the total nationwide loop
cost expense adjustment calculated
pursuant to this subpart F shall not ex-
ceed the amount of the total loop cost
expense adjustment for the imme-
diately preceding calendar year, in-
creased by a rate equal to the rate of
increase in the total number of work-
ing loops during the calendar year pre-
ceding the July 31st filing. The total
loop cost expense adjustment shall con-
sist of the loop cost expense adjust-
ments, including amounts calculated
pursuant to §§36.612(a) and 36.631. The
rate of increase in total working loops
shall be based upon the difference be-
tween the number of total working
loops on December 31 of the calendar
year preceding the July 3lst filing and
the number of total working loops on
December 31 of the second calendar
year preceding that filing, both deter-
mined by the company’s submissions
pursuant to §36.611. Non-rural incum-
bent local exchange carriers and eligi-
ble telecommunications carriers serv-
ing lines in the service area of non-
rural incumbent local exchange car-
riers shall only receive support pursu-
ant to this subpart F to the extent that
they qualify pursuant to §54.311 of this
chapter for interim hold-harmless sup-
port. Support amounts calculated pur-
suant to this subpart F but not re-
ceived due to the phase down of in-
terim hold-harmless support or the re-
ceipt of forward-looking support pursu-
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ant to §54.311 of this chapter shall not
be redistributed to other carriers.

[66 FR 30085, June 5, 2001]

§36.603 Calculation of rural incum-
bent local exchange carrier portion
of nationwide loop cost expense ad-
justment.

(a) Effective July 1, 2001, the rural in-
cumbent local exchange carrier portion
of the annual nationwide loop cost ex-
pense adjustment will be recomputed
by the fund administrator as if the in-
dexed cap calculated pursuant to
§36.601(c) and the corporate operations
expense limitation calculated pursuant
to §36.621 had not been in effect for the
calendar year 2000. For the period July
1, 2001, to December 31, 2001, the
annualized amount of the rural incum-
bent local exchange carrier portion of
the nationwide loop cost expense ad-
justment calculated pursuant to this
subpart F shall not exceed the non-
capped amount of the total rural in-
cumbent local exchange carrier loop
cost expense adjustment for the cal-
endar year 2000, multiplied times one
plus the Rural Growth Factor -cal-
culated pursuant to §36.604. For the pe-
riod January 1, 2002, to December 31,
2002, the annual amount of the rural in-
cumbent local exchange carrier portion
of the nationwide loop cost expense ad-
justment calculated pursuant to this
subpart F shall not exceed the non-
capped amount of the total rural in-
cumbent local exchange carrier loop
cost expense adjustment for calendar
year 2000, multiplied times one plus the
Rural Growth Factor for 2001, which
then shall be multiplied times one plus
the Rural Growth Factor for 2002. Be-
ginning January 1, 2003, the annual
amount of the rural incumbent local
exchange carrier portion of the nation-
wide loop cost expense adjustment cal-
culated pursuant to this subpart F
shall not exceed the amount of the
total rural incumbent local exchange
carrier loop cost expense adjustment
for the immediately preceding calendar
yvear, multiplied times one plus the
Rural Growth Factor calculated pursu-
ant to §36.604.

(b) The annual rural incumbent local
exchange carrier portion of the nation-
wide loop cost expense adjustment
shall be reduced to reflect the transfer
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